Forms You May Receive [image: ]


	1099 Package
(Includes 1099-B, 1099-DIV & 1099-INT)
	Non-Retirement accounts- These tax documents include information on the proceeds of sales and cost basis (when known) of securities within your account, as well as dividends or interest paid within an account for most securities. 

Also included in this consolidated 1099 is a supplemental section, which contains information not reported to the IRS but intended to further assist you in your tax return preparation. 

	1099 R
	This form is issued when you have made a distribution from your retirement account or a Roth IRA conversion.  You need to alert the IRS if you have rolled over a contribution and it has incorrectly been reported. 

	Form 5498
	
The 5498 will capture contributions made to a traditional, SEP, or SIMPLE IRAs, as well as Roth IRA conversions or recharacterizations completed for the tax year.

It provides the fair market value of the account as of the prior year-end, as well as beneficiary information. The IRA Trustee/Issuer files this with the IRS, and this is a copy for your records.

If you make prior-year contributions between January 1, 2021, and April 15, 2021, these transactions will be captured in an updated 5498 tax document that will be mailed to you by May 5, 2021.


	K-1
	
In the U.S., certain entities pass income tax liability from the investment entity to the investor. Schedule K-1 reports the amount that is passed to investors. Investors must then report this amount on their income tax returns. 

Schedule K-1 is most commonly issued for investments in limited partnerships; however, certain publicly traded securities, such as master limited partnerships, real estate investment trusts, and exchange-traded funds and exchange-traded notes, may also issue a Schedule K-1.




De Minimus Rule For income less than $10, companies often follow the de minimus rule (i.e., not enough to be considered) and will not mail a Form 1099 or report the income to the IRS. The online 1099 will note this with a “de minimis” watermark and label on the top right.

Corrected Tax Forms Changes made after the original tax form has been generated create a corrected tax form. Reclassifications are the primary cause of corrected tax forms. Reclassified income distributions indicate that a company has reclassified income distributions made to a client during the year. The reclassification is processed to reflect the proper tax reporting of the distribution. Please note: Reclassification information is not reported on the client’s monthly or year-end statement because the information is not available until after year-end. Cost basis updates are another cause of corrected tax forms. These changes can cause frustration for clients because they may receive multiple corrected tax forms if cost basis is updated sporadically or multiple times.
Confused? 
Give us a call/email us with any questions.
info@bluehillswm.com | 617-471-6800
Blue Hills Wealth Management | 300 Crown Colony Drive, Quincy MA 02169 | 617-471-6800 | www.BlueHillsWM.com
Securities and advisory services  offered through Commonwealth Financial Network, Member, FINRA/SIPC a registered investment advisor. Fixed insurance products and services and College Planning services offered by Blue Hills Wealth Management and College Funding Solutions are separate and unrelated to Commonwealth.
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